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Disclaimer

David Merkel is an investment professional, and like every investment professional, he
makes mistakes. David encourages you to do your own independent "due diligence" on any
idea that he talks about, because he could be wrong. Nothing written here, at RealMoney, or
anywhere else David may write is an invitation to buy or sell any particular security; at most,
David is handing out educated guesses as to what the markets may do. David is fond of
saying, "The markets always find a new way to make a fool out of you," and so he
encourages caution in investing. Risk control wins the game in the long run, not bold moves.
Even the best strategies of the past fail, sometimes spectacularly, when you least expect it.
David is not immune to that, so please understand that any past success of his will be
probably be followed by failures.

Also, though David runs Aleph Investments, LLC, this is not intended as advertisement for
Aleph Investments; David is not soliciting business through it. When David, or a client of
David's has an interest in a security mentioned, full disclosure will be given, as has been past
practice for all that David does on the web. Disclosure is the breakfast of champions.

Additionally, David may occasionally write about accounting, actuarial, insurance, and tax
topics, but nothing written here, at Aleph Blog, or anywhere else is meant to be formal
"advice" in those areas. Consult a reputable professional in those areas to get personal,
tailored advice that meets the specialized needs that David can have no knowledge of.

All images in this article are public domain, to the best of my knowledge.



My Venues for Social Media

RealMoney.com
Alephblog.com
Amazon

Twitter

LinkedIn
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The Aleph Blog

Helping Institutions and Ordinary People Invest Better by Focusing on Risk Control
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The Aleph Blog (2)

Editorial freedom

Connect with my audience more closely
Create my own brand

Produces contacts, a higher profile
Costs time, does not produce money
E-mail, RSS, Secondary sites

Helps if you have a lot to say...
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i Another Book Review from the Aleph Blog, September 6, 2011

Chinese Capitalism isn't magic. Some parts are a little sketchy. There are several difficult to sustain aspects of Chinese
econemic/financial policy.

David Merkel, writer of the Aleph 1) The banks are basically extensions of the Chinese government.

Blog Red Capitalism: The
A ) ) Fragile Financial 2) Loans that the banks make are often politically motivated, made to those connected within the party; many of those loans are not
g;:sie;:::;?;:;;;%g,gglﬁ_l Foundation of China's economic, and the loans don't perform.
Extraordinary Rise by Carl
?%!_?fgggggissgscewed on reviews: E. Walter 3) Asset management companies are formed to absorb the bad debts when they become a risk to the banks. These are funded by the
. . Ministry of Finance, which effectively shifts losses back to the government in an indirect way, often via the People's Bank of China...
Location: Ellicott City, MD United States Read more
¢ September, 2011, 3 e Yriciint  Another Book Review from the Aleph Blog, August 30, 2011
gt This book review is different. It was written back in 1963, and has not been reprinted. If you want to buy it, you will have to buy it
2 3 s used. My copy used to be a part of the Newport, Rhode Island Public Library. It is a short recounting of the economic history of the
4 5 6 7 8 9 10 w Pilgrims. The total pages allocated to the main text are less than 60 pages.
11 12 14 15 16 17 . . . ) . . .
Debts Hopeful and But a good 60 pages they are. Michael Milken once self-servingly said, "America was built on Junk Bonds.” If we were talking about
18 19 20 21 22 23 24 Desperate: Financing the  the Pilgrims some might say their effort was financed by loan sharks, but really, it would be fairer to say that they were financed by
25 26 27 28 29 30 Plymouth Colony by Ruth  venture capitalists, which occasionally worked on an equity basis,... Read more
A, McIntyre
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@AlephBlog maryland, USA

The two main goals: teaching investors about better
investing through risk control, and tying all of the
markets into a coherent whole.
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Reinsurers, Brokers Clash on Outlook for Prices bloom.bg/o28y9u
There was a lot of surplus coming into this year, now dissipated $$
11 hours ago

AlephBlog David Merkel

Capital gains tax rates benefiting wealthy feed growing gap
between rich& poor wapo st/p58y7W Fix: tax all income same
w/no deferrals

11 hours ago

AlephBlog David Merkel
Stock Returns by Debt Rating bit ly/qsr817 Required reading
High quality stocks outperform low quality stocks on average. $$

11 hours ago

AlephBlog David Merkel

How the housing bust still determines the subpar recovery
bit.ly/mQnBAr Offers few opportunities 4 consumers 2 reflate the
bubble. $$
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More than 22% of mortgages still
underwater googl/fb/KMEzv #hw
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Stock Returns by Debt Rating bit.ly/qsr81Z
Required reading. High quality stocks
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LaurenLaCapra: Sure, =
david.merkel@gmail.com, or 410-750-7894.
If the question is beyond my abilities, | may

refer you to some friends of mine.
AlephBlog, [+] Tue 06 Sep 12:02 via Direct Message

w : Hey David, | have a question for you about 2
’a banks | cover. Can | call or email you later?

Message

ed 24 Aug 00:5€

TALENTEDBLONDE: glad to help!

AlephBlog, [+] Wed 24 Aug 00:55 via D

Yes! Many thanks!
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Summary

Social Media can be a set of useful tools

But as with anything that produces value
indirectly, watch the time drain

Only do it if you enjoy it, and have something
burning to say

A thick skin helps
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David J. Merkel, CFA
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mailto:david.merkel@gmail.com
http://alephblog.com/
mailto:aleph.investments@gmail.com

